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[STAT OF THE MONTH]

A UPS pND DOWNS:
Here are the 20 mar-
kets estimated to see
the biggest gains and
drops in home equity
throuah 2012, accord-
ing to a study by the
Center for Economic
anitl Policy Research,
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Bubble Bursting

Study suggests lending agencies should funnel debl toward noninflated markets.

holding vour breath. An analysis

ol rerting versus buying costs
celeased this past fall by the Wash-
ingron, [,C.-based Center for Eco-
nemic and Policy Research [CEPR)
projects that homeowners in 32
ol the country's 100 Frgest metrm
areas will likely accrue negative eq-
ukry il e v 2002, Actonding
1o the soudy, “The Changing Pros-
peecis for Building Home Eguily:
A Updated Analysis of Rents and
Price of Housing in 108 Metropali-
can Areas” the average Miew York
City homeowner will lose $101,964
in henme equiry, In Los Angetes, the
estirnate 155 168069,

The stucly's authors contend

I fyou're a bomeowner, keep

O M ULTIEAMILY EXECUTIVE COM

thar horneowmers imight find
it lilficult to migrate to reatal
markets due o highoccupaney
and demanc, “Thespite the extreme
disriward pressurein homeown-
ership ... rental vacancy mtes
rernain stable and rents continue o
inch upy’ said co-author Danile Pel-
letiere, & Tesearch divector for the
Washington, [30,-
Loy Tneorme Housing Coalition.

Hessam Madji disagrees, “1he
apavtrnent market has very lide
pricing power” says the manap-
ing divector of research services
at Encino, Calif - based hlarcus &
Millichiap. He expects negative
flat vental groseh i 2009,

e section of the study sug.

Bazed Naotionol

MULTIFAMILY EXECUTIVE

pests at policy makers be exira
cantions i dntervening in housiog
markets, bt a lelow-up report by
CEME co-director Dean Baker calls
for Fanmnie Mac and Freddie Mac
b pestrict the buying of mortgages
ininTateed bubble markets, Madjiis
rint sure if thit's the righr approach,
"he nodan of he government
vonteelling towhich markets
capital is directed goes in the
face of open market forces,” Nadji
sava, "Markets withoue a bubble
problem are primariy slove growth
ackets across the Midwest where
there are noca Lot of major eeo-
nomic drivers, 105 allocating fuel to
afire that doesn't wan to bum,”
—CHESS Wi
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